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which bimetallism can give? And of what advantage
will it really be ? The answer to the first question appears
to be that, in certain circumstances, in some countries,
bimetallic regulations would help to steady the exchanges.
When a change in the relative value of the two metals is
occuring in the direction of making the less valuable the
more valuable, and when the bimetallic country possesses
the metal which is becoming appreciated, bimetallism may
help to steady the exchanges. The metal becoming cheaper
pours into the country to be exchanged for the metal
becoming dearer, and so the rise in the latter and fall in
the former are arrested. Of this the world had a con-
spicuous illustration after the Australian and Californian
gold discoveries. Silver, from being cheaper, became
dearer than what was fixed by the legal ratio between
silver and gold in France; and as France had much silver
to be exchanged for gold, the rise in silver and fall in gold
relatively to each other were arrested. Gold was poured
into France and exchanged for silver, the process continuing
for many years. More lately ail opposite process was
beginning, silver, as it lately fell, being sent back to France
in exchange for gold, when a stop was put to the proceeding
by France suspending the free mintage of silver. But it
is only in such transition periods that bimetallism can have
any effect. Suppose a change, not in the direction of
making the cheaper metal dearer than the other, but in
the direction of making it cheaper still (the chances of the
one event being exactly equal to the chances of the other),
bimetallism, it is plain, can have no influence of any sort.
It is powerless to arrest the fall, because the bimetallic
country has already got the cheaper metal, a.nd has none of
the metal which is becoming dearer to exchange* As
already mentioned, this was precisely the case in France
for many years before 1850. If silver had become abun-
dant then as now, as there was at one time, it appears from
the above-quoted statement of M. Leon Fancher reason to